Operator reports annual
CO2e emissions from a
facility under the GHGRP

If < 25,000 MT CO2e,
WEC not applicable

If > 25,000 MT CO2e
it becomes an
“applicable facility”
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All onshore petroleum and
natural gas production
equipment associated with all
wells that the entity owns or
operates in the basin would be
considered one “facility”.
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EPA Proposed "Waste Emissions Charge”

HOW IT WORKS
(Oil & Gas Production Sector)

Determine
Methane Emissions
“Threshhold”
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Determine the facility’s
methane emission
“threshold” for the
industry segment

NOTE |

For oil and gas production:

If selling gas, gas volume * 0.2%
emitted * 0.0192 methane density.

If only selling oil, use 10 MT of
methane per 1 MMBbI, pro-rata.
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Determine Facility
“Applicable
Emissions”
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Reported methane
emissions from subpart W
(in MT) less the emission
threshold = "facility
applicable emissions”

Determine

“Waste Emissions”

for the Facility
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LESS:
Facility exemptions

EQUALS
"Waste Emissions”
for the facility

v

There are three instances when a
facility can be exempted and not
part of the calculation:

NOTE

- Unreasonable delay in obtaining
permitting of gathering or trans-
mission infrastructure (i.e.,
“take-away” capacity”). Requires
meeting four criteria.

- Facility is deemed to be in com-
pliance with all approved federal &
state plans.

- Well was plugged during the
year.

Determine “Net”
WEC Emissions
in MT of Methane
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An operator can “net”
waste emissions from
multiple facilities,
summing total waste
emissions

Determine
“Waste Emisssions
Charge”
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Cost per MT Methane:

- $900 in 2024
- $1,200 in 2025

- $1,500 in 2026 and beyond
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